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CONPIDENTIAL SEOUL 10052 

E.O. 1 1652: GDS 
TAGS: ETRD KN JA 

SUBJ: NORTH KOREAN INDEBTEDNESS TO JAPAN 

1. JAPANESE FONOPP DIVISION DIRECTOR ENDO (NORTHEAST ASIA), 

NOW VISITING SEOUL, TOLD EMBOPPS NOVEMBER 30 THAT NORTH KOREANS 
HAS RECENTLY MADE PURTHER PAYMENT ON DEBT TO JAPAN, BUT IN AN 
ESSENTIALLY TOKEN AMOUNT OP ABOUT 60 MILLION YEN. THEY HAD 
EXPLAINED RATHER APOLOGETICALLY AT THE TIME THAT THIS WAS ALL 
THEY WERE CAPABLE OP PROVIDING. 

2. ENDO COMMENTED THAT THE JAPANESE CREDITORS ARE BECOMING 
INCREASINGLY ANXIOUS AND KEEP URGING SOME ACTION BUT THEY 
AND THE TRADE ASSOCIATION CONCERNED ARE STILL RELUCTANT TO 
DECLARE NORTH KOREA IN DEPAULT IN ORDER TO OBTAIN THE JAPANESE 
GOVERNMENT'S GUARANTEE PAYMENTS, SINCE THAT WOULD MEAN AN 
END TO THE TRADE POR THE PUTURE. THE MINISTRY OP TRADE (MITI) IS 
ALSO EXTREMELY UNHAPPY OVER THE PROSPECT OF HAVING TO MAKE 
CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 SEOUL 10052 30035 IZ 

GUARANTEE PAYMENTS, SINCE THE NORTH KOREAN DEBT OP SOME 
60 BILLION YEN WOULD CONSUME ABOUT TWO THIRDS OP THE 
GUARANTEE PUNDS THE MINISTRY NOW HOLDS. 
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